
Client who sold a business and  
looking to retain BR 

 IMPORTANT INFORMATION  

Issued by Fundamental Asset Management Limited. Fundamental Asset Management Ltd is Authorised and Regulated by the Financial Conduct Authority. This is not an offer to sell or a solicitation of an 

offer to purchase shares. You should not invest in our AIM IHT portfolio service unless you have read our Terms and Conditions, are aware of the risks involved, are prepared to hold for the long term and 

can risk making a loss. Smaller quoted companies can be subject to certain specific risks not associated with larger, more mature companies. The information and opinions contained in this document are 

for background purposes only and do not purport to be full or complete. Past performance is not necessarily a guide to future performance as the price of shares can fall as well as rise and you may not get 

back all the money you invested. The extent of the tax benefits available will depend on the qualifying conditions and investors should seek professional advice before investing. No reliance may be placed 

for any purpose on the information or opinions contained in this document of their accuracy or completeness. If you have any doubt whether this product is suitable for you and you wish to obtain personal 

advice, please contact an Independent Financial Adviser.  

Contact: 

The Importance of IHT Planning 

Fundamental 
Asset  

AIM IHT  
ISA Low Cost 
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through a 
platform 

Performance 
Top quartile  

& 16-year 
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Tax 
No IHT if held  
for two years  

and hold  
within ISA 

Growth 
One of the most 

successful growth 
markets in  
the world 

Platform 
Access 

Available on key 
platforms 

Access 
Client retains 

control of 
assets  

Solution 
If Denise was to invest some of the proceeds into a 
Fundamental AIM IHT portfolio within 3 years of the sale 
of the business then that portfolio would continue to 
qualify for business relief and Denise’s son could receive 
the sum free from IHT. 

FACT! 
Business Relief allows a family business to be 

passed to beneficiaries free from inheritance tax. 
But if the business owner were to instead sell the 
business then this benefit would be lost. Unless 

however the proceeds were reinvested into 
another BR qualifying asset or assets within 3 
years. In that case, the BR benefit would be 

reinstated and the assets would qualify for 100% 
IHT relief.  

Case Study 
Denise is a widower who ran a successful business. She 
was recently diagnosed with a terminal condition and is 
expected to have medical bills and care costs in the future. 
She did not build significant savings outside of the 
business to maintain her lifestyle and so she has taken the 
decision to sell the business itself. She would like to use 
half of the proceeds to fund her retirement and the other 
half to be left to her son without him incurring a large 
inheritance tax bill.  
 
Due to Denise’s condition solutions such as gifts and trusts 
will not be suitable as they will take 7 years to become 
free of inheritance tax and there is a strong possibility that 
Denise’s estate will be wound up before then. 

Without 
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-£80,000 

With IHT 
Planning 

IHT  
@ 40% 

£0 

Inheritance left 
to Beneficiaries: 

£120,000 

ISA  

 Investment 

Gross 

Value 

£200,000 
Inheritance left 
to Beneficiaries: 

£200,000 
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